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Independent Auditor’s Report
To the Members of IOTA Mtech Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of IOTA Mtech Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2021, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's Report is not made available to us at the date of this auditor’s report. We have nothing
to report in this regard.

Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company's Board of Directors.
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such

controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Chartered Accountants




Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or tions that may cast sig t do lity to
co If we conclude that a m unc ired to
au report to the related di res or, if

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial s represent the underlying transactions and
events in a manner that achieves fair pre

10. We communicate with the management regarding, among other matters, the planned scope and timing

11.

12.

13.

of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any !
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not

As by r's rder, 2016 (‘the Order’) issued by the Central
Go of 143 Act, we give in the Annexure A, a statement on
the pe d4 er.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit
we report to the extent applicable, that;

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

c) the financial statements dealt with by this report are in agreement with the books of account;

d) inour opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting with reference to
financial statements of the Company as on 31 March 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report dated 10 June
2021 as per Annexure B expressed an unmodified opinion;

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position
as at 31 March 2021;

i the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021;

Chartered Accountants



Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

jii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Fipm's Regjstration No.j001076N/N500013

Place: Kolkata
Date: 10 June 2021

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2021

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i)

(if)

(ii)

(iv)

The Company does not have any property, plant and equipment. Accordingly, the provisions of
clause 3(i) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

The Company has granted unsecured loans to a company covered in the register maintained
under Section 189 of the Act; and with respect to the same:

(@) in our opinion the terms and conditions of grant of such loans are not, prima facie, prejudicial
to the Company’s interest

(b) the schedule of repayment of principal and payment of interest has been stipulated and the
repayment/receipts of the principal amount and the interest are regular

(c) there is no overdue amount in respect of loans granted to such Company.

In our opinion, the Company has complied with the provisions of Section 186 in respect of loans
given. In our opinion, the Company has not entered into any transaction covered under Section
185 of the Act in respect of loans given. In our opinion, the Company has not entered into any
transaction covered under Section 186 of the Act in respect of investments. Further, in our
opinion, the Company has not entered into any transaction covered under section 185 and 186
of the Act with respect to guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s products. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

(vii) (@) The Company is regular in depositing undisputed statutory dues including goods and

service tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues,
as applicable, to the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months from
the date they become payable.

(b)  There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

(viii) The Company has not defaulted in repayment of loans or borrowings to any financial institution

(ix)

Chartered Accountants

during the year. The Company has no loans or borrowings payable to a bank or government
and no dues payable to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) during the year. In our opinion, the term loans were applied for the purposes
for which the loans were obtained.




Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2021 (cont’d)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the company is not required to
constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants

Place: Kolkata

Date: 10 June 2021

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2021

Annexure B

Independent Auditor’s Report on the Internal Financial Controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of IOTA Mtech Limited (‘the Company’) as at and for
the year ended 31 March 2021, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered
Accountants of India (‘the ICAI'). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company's business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act,

Auditor’'s Responsibility for the Audit of Internal Financial Controls with Reference to Financial
Statements

3. Our responsibility is to express an opinion on the Company's internal Financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements, and the Guidance Note issued by the
ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal Financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
Financial controls with reference to financial statemants and their operating effectiveness. Our audit of
internal Financial controls with reference to financial statements includes obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company'’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

Chartered Accountants



Walker Chandiok & CoLLP

Annexure B to the Independent Auditor’s Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2021 (cont'd)

transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2021, based on the
internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandipk & Co LLP
Chartered Accountant
irm's RéYyistration No.: 001076N/N500013

Membelshfp No.: 060568
UDIN: 21060568AAAACI5408

Place: Kolkata
Date: 10 June 2021

Chartered Accountanis



IOTA Mtech Limited
Balance Sheet as at 31 March 2021

(All amount in T lakhs, unless otherwise stated)

Notes

As at
31 March 2021
ASSETS
Non-current assets
(a) Financial assets
(i) Investments 3 4,791.59
(b) Deferred tax assets, net 4 1.59
(c) Current tax assets (net) 23 (c) 0.86
4,794.04
Current assets
(a) Financial assets
(i) Trade receivables 5 119.11
(iiy Cash and cash equivalents 6 427.22
(ili) Other bank balance 7 51.00
(iv) Loans 8 850.00
(v) Other financial assets 9 17,630.43
(b) Other current assets 10 0.25
Total current assets 19.078.01
Total assets 23,872.05
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 11 5.00
(b) Other equity 12 23,856.83
Total equity 23,861.83
LIABILITIES
Non-current liabilities
(a) Provisions 13 4.61
4.61
Current liabllitles
(a) Financial Liabilities
(i) Borrowings 14
(ii) Other financial liabilities 15 5.48
(b) Other current liabilities 16 0.01
{c) Provisions 13 0.12
Total current liabilitles 5.61
Total equity and liabllitles 23,872.056

The accompanying notes 1 to 31 form an intearal part of these financial statements

This is the Balance Sheet referred to in our report of even date

For Walker Chandiok & Co LLP

Chartered Accountants
No. 001 13

10TA Mtech Limited

As at
31 March 2020

4,791.59
1.29

4,792.88

107.06
3.14

9,814.04
0.10
9,924.34

14,717.22

5.00
14,609.09
14,614.09

3.96
3.96

95.00
3.48
0.59
0.10

99.17
14,717.22

For and on behalf of the board of directors

Place: Kolkata
Date: 10 June 2021

N SN

Raj Kumar Toshniwal

Director
(DIN: 07801703)

Place: Kolkata

Date: 10 June 2021

bt

Bhaskar Banerjee

Director
(DIN: 00013612)



IOTA Mtech Limited
Statement of Profit and Loss for the year ended 31 March 2021
(All amount in ¥ lakhs, unless otherwise stated)

INCOME
(a) Revenue from operations
(b) Other income

Total Income

EXPENSES

(a) Purchase of stock-In-trade
(b) Employee benefits expenses
(c) Finance costs

(d) Other expenses

Total expenses’
Profit before tax

Tax expenses
(a) Current tax
(b) Deferred tax

Total tax expenses
Profit after tax

Other comprehensive Income:

(a) Items that will not be reclassified subsequently to profit or loss
- Share of profit/(loss) from LLP
- Remeasurement benefit of defined benefit plans
- Income tax on remeasurement benefit of defined benefit plans

(b) Items that will be reclassified subsequently to profit or loss
Total other comprehenslve income
Total comprehensive income for the year

Earnings per equity share
Basic (})
Diluted (%)

The notes 1 to 31 form an

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok &

No. 00

No

Place:
Date: 10 June 2021

of these financial statements

Year ended
Notes 31 March 2021
17 402.76
18 243.95
646.71
19 399.14
20 26.41
21 2.35
22 16.53
443.43
203.28
23 (a)
(0.36)
(0.36)
203.64
9,043.94
0.22
(0.06)
9,044.10
9,247.74
24
407.28
407.28

Year ended
31 March 2020

101.96
310.00

411.96

100.55
23.97
0.92
15.55

140.99
270.97

0.66
0.66
270.31

(4,885.59)
(0.29)
0.07

(4,885.81)
(4,615.50)

540.62
540.62

For and on behalf of the board of directors

I0TA Mtech Limited

o s N

Ra] Kumar Toshniwal
Director
(DIN: 07801703)

Place: Kolkata
Date: 10 June 2021



IOTA Mtech Limited
Statement of Cash Flows for the year ended 31 March 2021
(All amount In ¥ lakhs, unless otherwise stated)

A. Cash flow from operating actlvities:
Proflt before tax

AdJustment for:
Share of profit from partnership firm

Gain on sale of investments carrled at fair value through profit or loss

Interest Income on financlal assets carrled at amortised costs
Interest Income on fixed deposit
Finance cost

Operating loss before working capltal changes

Ad]Justment for:

Increase in trade receivables
(Increase) / decrease in other assets
Increase in provisions

Increase in other financial liabilitles
Increase/ (decrease) in other liabliities

Cash used In operating actlvities

Income tax paid (net of refunds issued)
Net cash used In operating activities

B. Cash flow from Investing actlvitles
Purchase of Investments
Sale of investments
Loens glven
Loan glven, recovered
Interest received
Capltalincome distribution from LLP

Net cash generated from Investing activities

C. Cash flow from financing actlivitles
Proceeds of borrowings
Repayment of borrowings
Flnance cost paid
Dividend paid
Dividend tax pald
Net cash used In financing actlvitles

Net Increase /{decrease) In cash and cash equivalents
Cash and cash equivalents as at the beginning of the year

Cash and cash equlvalents as at the end of the year

Notes:

(A)

(8)

()
(A+B+C)

Year ended
31 March 2021

203.28

(234.04)

(9.88)
(0.03)
2.35

(38.32)

(12.05)
(0.15)
0.89
1.99
(0.58)

(48.22)

(0.86)
(49.08)

(1,430.00)
680.00
9.91
1461.60

621.51

13.50
(108.50)
(2.35)

(97.38)
475.08
314

478.22

Year ended
31 March 2020

270.97

(309.22)
(0.78)

0.92
(38.11)

(107.06)
0.01
0.87
0.32
0.18

(143.79)

(143.79)

(30.00)
30.78

855.00
866.78

799.00
(704.00)

(0.92)
(675.00)
(138.75)

(719.67)

(7.68)
10.82

3.14

() The above Statement of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7, "Statement of Cash Flows"

(li) Refer Note 14(b) for reconclliation of liablities arising from financing actlvities.

(il) Cash and cash equivalents comprises of:
Cash on hand
Balances with banks
- In current accounts
Bank deposlts with original maturity upto 3 months

Add: Other bank balances

This Is the Statement of Cash Flows referred to in our report of even date

For Walker Chandlok & Co
Chartered Accountants
No. 3

No

Place:
Date: 10 June 2021

0.08

27.10
400.03

427.22
51.00
478.22

For and on behalf of the board of directors
|IOTA Mtech Limited

FOR Y T W“Vk

Ra) Kumar Toshniwal

Director

(DIN: 07801703)

Place: Kolkata
Date: 10 June

2021

Bhaskar Banerjee
Director
(DIN: 00013612)



IOTA Mtech Limited

Statement of Changes in Equlty for the year ended 31 March 2021

(Allamount in ¥ lakhs, unless otherwise stated)

A. Share capltal

Equity share capital
Balance at the beginning of the year

Changes in equity share capital during the year
Balance at the end of the year

B. Other equity

Particulars

Balance as at 31 March 2019

Profit for the year
Items of other comprehensive income:
- Share of loss from LLP (OCI portion)
- Remeasurement of defined benefit plans

-Tax on remeasurement of defined benefit plans

Dividend (refer note 29)
Income tax on dividend (refer note 29)
Balance as at 31 March 2020

Profit for the year
Items of other comprehensive income:
- Share of profit from LLP (OClI portion)
- Remeasurement of defined benefit plans

-Tax on remeasurement of defined benefit plans

Balance as at 31 March 2021

Reserves and

surplus - com ?::::lslve
Retalned Income (OCl)
Earnlnas
18,010.44 1,529.34
270.31
(4,885.59)
(0.29)
0.07
(675.00)
203.64
9,043.94
0.22

This is the Statement of Change in Equity referred to in our report of even date

For Walker Chandlok & Co LLP
Chartered Accountants
No. 001 13

Place: Kolkata
Date: 10 June 2021

As at As at
31 March 2021 31 March 2020

5.00 5.00

5.00 5.00

Deemed equity Total

498.56 20,038.34
270.31

(4,885.59)

(0.29)

0.07
(675.00)

203.64

9,043.94
0.22

498.56 23,856.83

For and on behalf of the board of directors

IOTA Mtech Limited

//? YRy

Raj Kumar Toshniwal !

Director
(DIN: 07801703)

Place: Kolkata

Date: 10 June 2021

Bhaskar Banerjee
Director
(DIN: 00013612)



10TA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in Z lakhs, unless otherwise stated)

1

(a) Corporate Information

IOTA Mtech Limited ("the Company") is a public limited company domiciled in India and registered under the provisions of the Companies Act, 1956.
The Company is a subsidiary of Kiran Vyapar Limited and is engaged in the business of trading in commodities and investments.

(b) Basls of preparation of financla! statements

General information and statement of compliance with Indlan Accounting Standards

These financial statements has been prepared in accordance with Indian Accounting Standards nofified under section 133 of the Companies Act 2013,
read together with the Companies (Indian Accounting Standards) Rules, 2015 (as amended) ('ind AS').

These financial statements have been prepared and presented under the historical cost convention, on the accrual basis of accounting except for
certain financial assets and financial liabilities that are measured at fair values at the end of each reporting period, as stated in the accounting policies
set out below. The accounting policies have been applied consistently over all the periods presented in these financial statements.

Current/Non-current classification

The Company presents all its assets and liabilities in the balance sheet based on current or non-current classification. Assets and liabilities are
classified as current or non-current as per the Company’'s normal operating cycle and other criteria as set out in the Division Il of Schedule Il to the
Act. Based on the nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities. Deferred tax
assets and liabilities are classified as non-current assets and non-current liabilities, as the case may be.

Any asset or liability is classified as current if it satisfies any of the following conditions:

i. the asset/liability is expected to be realized/settied in the Company's normal operating cycle;

ii. the asset is intended for sale or consumption;

iii. the asset/liability is held primarily for the purpose of trading;

iv. the asset/liability is expected to be realized/settled within twelve months after the reporting period;

v. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the
ing date;

‘r’?.pic;rt:rr:g gase' of a liability, the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the

rannrtinn data —— .
All other assets and liabilities are classified as non-current,

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as twelve
months. This is based on the nature of services and the time between the acquisition of assets or inventories for processing and their realization In
cash and cash equivalents.

(c) Presentation of financial statements

Financial assets and financial liabilities are generally reported gross in the balance sheet They are only offset and reported net when, in addition to
having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the parties also intend to
settle on a net basis in all of the following circumstances:

- The normal course of business,
- The event of default.
- The event of insolvency or bankruptcy of the Company and/or its counterparties.

(d) Signlficant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amount of
revenues, expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could resuit in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Fair value of financlal Instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal (or most advantageous) market at the measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible, but where this is not feasible, estimation is required In
establishing fair values. Judgements and estimates include considerations of liquidity and model inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

Provisions and other contingent liabllities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation rigk inherent to its operations. As a
result, it is involved in various litigation, arbitration and regulatory investigations and proceedings in the ordinary course of the Company’s business.
When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows to be probable,
the Company records a provision against the case. Where the probability of outflow is considered to be remote, or probable, but a reliable estimate
cannot be made, a contingent liability is disclosed. Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and historical evidence from similar incidents.
Significant judgement is required to conclude on these estimates.

(e) Application of new accounting pronouncements
Ministry of Corporate Affairs (“MCA”") notifies new standards or amendments to the existing standards. There is no such notification which would have
been applicable from 1 April 2021.
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2 Signlificant accounting policies

2.01 Revenue recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at falr value of the consideration received
outlines a single comprehensive model of accounting for arising from
ion guidance found within Ind ASs. Revenue from contra customers is
customer at an amount that reflects the consideration to which the Company is

expected to be entitled to in exchange for those goods or services.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: ldentify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or
service to the customer,

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the
Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to
that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of various discounts
and schemes offered by the Company as part of the contract. This variable consideration is estimated based on the expected value of outflow.
Revenue (net of variable consideration) is recognized only to the extent that it is highly probable that the amount will not be subject to significant
reversal when uncertainty relating to its recognition is resolved.

Dividend Income

Dividend income is recognised when the Company's right to receive the p i hed, it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can b u ly.

Sale of goods

Revenue from sale of products is recognized when the control on the goods have been transferred to the customer. The performance obligation in
case of sale of product is satisfied at a point in time i.e., when the material is shipped to the customer or on delivery to the customer, as may be
specified in the contract,

2.02 FInancial Instruments

Point of recognition

Financial assets and liabilities, with the exception of loans, debt securities, deposits and borrowings are initially recognised on the trade date, i.e., the
date that the Company becomes a party to the contractual provisions of the instrument. This includes regular way trades: purchases or sales of
financial assets that require delivery of assets within the time frame generally established by regulation or convention in the markst place. Loans are
recognised when funds are transferred to the customers' account. The Company recognises debt securities, deposits and borrowings when funds
reach the Company.

Initlal recognition

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for managing the
instruments, as per the principles of the Ind AS. Financial instruments are initially measured at their fair value, except in the case of financial assets
and financial liabilities recorded at FVTPL, transaction costs are added to, or subtracted from, this amount. Trade receivables are measured at the
transaction price. When the fair value of financial instruments at initial recognition differs from the transaction price, the Company accounts mentioned
below:

When the transaction price of the instrument differs from the fair value at origination and the fair value is based on a valuation technique using only
inputs observable in market transactions, the Company recognises the difference between the transaction price and fair value in net gain on fair value
changes. In those cases where fair value is based on models for which some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs become observable, or when the instrument is derecognised.

Subsequent measurement of financial liabilities

All financial liabilities of the Company are subsequently measured at amortized cost using the effective interest method. Under the effective interest
method, the future cash payments are exactly discounted to the initial recognition value using the effective interest rate. The cumulative amortization
using the effective interest method of the difference between the initial recognition amount and the maturity amount is added to the initial recognition
value (net of principal repayments, if any) of the financial liability over the relevant period of the financial liability to arrive at the amortized cost at each
reporting date. The corresponding effect of the amortization under effective interest method is recognized as interest expense over the relevant period
of the financial liability. The same is included under finance cost in the Statement of Profit and Loss.

(This space has been intentionally left blank)
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2 Signlificant accounting policles (cont'd)
2.02 Financlal instruments (cont'd)

Subsequent measurement of financial assets

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i. The Company's business model for managing the financial asset; and

ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

(a) Financial assets measured at amortized cost

(b) Financial assets measured at fair value through other comprehensive income (FVTOCH)

(c) Financial assets measured at fair value through profit or loss (FVTPL)
(a) Financlal assets measured at amortiz
A Financial asset is measured at the amorti if both the following cond met:
(i) The Company's business model objective for managing the financial asset financial assets in order to collect contractual cash fiows; and
(ii) The contractual terms of the Financial asset give rise on specified dates to cash Flows that are solely payments of principal and interest on the
principal amount outstanding.

This a cash a equivalents, other bank balances, trade . loans and other | the Company. Such
finan ts equent red at amortized cost using the effective thod. Under the e n thod, the future cash
receipts are discounted to the initi tion v gth rate. The cu
method of t rence between the in nition and unt is added
ver the t to arrive at
er effec recognized as interest income over the refevant period of the financial asset.
in the nd Loss. The amortized cost of a financial asset is also adjusted for loss
allowance, if any.
(b) Financial assets ed at FVTOCI:
A financial asset is m at FVTOCI if both of the following conditions are met:

(i) The Company's business model objective for managing the financial asset is achieved both by collecting contractual cash fiows and selling the
(il) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

This category applies to certain investments in debt and equity instruments. Such financial assets are subsequently measured at fair value at each

te. ch the State profit and 'Other Comprehensive (OCIy. However, the
cog ost osses and rsals in the of Profit and Loss. On d ition of such financial
ulat rlo in OCl is rom for

which the Company has irrevocably elected to be classified as equity t oC the

definition of Equity under Ind AS 32 Financial Instruments: Presentation eya hel

instrument by instrument basis.

Gains and losses on these equity instruments are never recycled to profit or loss. Dividends are recognised in the statement of profit or loss as

dividend income when the right of the payment has been shed, except when the Company benefits from such proceeds as a rec of
the cost of the instrument, in which case, such gains are r d in OC|. Equity instruments at FVOCI are not subject o an impairment

(c) Flnancial asset red at FVTPL:

A financial asset is d at FVTPL unless it is measured at amortized cost or at FVTOC! as explained above. This is a residual category applied

to all other investments of the Company exciuding investments in subsidiary and associate companies. Such financial assets are subsequently
measured at fair value at each reporting date. Fair value changes are recognized in the Statement of Profit and Loss.

FInancial assets or financlal liabilitles held for trading:

clas s held trad n they or issued
sor offina lins s that for which
ng. and li ties orded balance s i
recognised in net gain on fair value changes.
t and dividend income or expense is recorded in net gain on fa c according to the terms of the contract, or when the right to
nt has been established. Included in this classification are debt s , , and customer loans that have been acquired principally for

the purpose of selling or repurchasing in the near term.

(This space has been intentionally left blank)
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2 Signlficant accounting policies (cont'd)
2.02 Financlal Instruments (cont'd)
De-recognition:
(a) Financial asset:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized (i.e. removed from the
Company's balance sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all the risks and rewards of
ownership of the financial asset. A regular way purchase or sale of financial assets has been derecognised, as applicable, using trade date accounting.
iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash fiows without material delay
to one or more recipients under a ‘pass-through’ arrangement (thereby substantially transferring all the risks and rewards of ownership of the financial
iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the Financlal asset, but retains control of the
financial asset, the Company continues to recognize such financial asset to the extent of its continuing involvement in the financial asset. In that case,
the Company also recognizes an associated liabllity. The financial asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

On de-recognition of a financial asset, (except as mentioned in ii above for financial assets measured at FVTOCI), the difference between the carrying
amount and the consideration received is recognized in the Statement of Profit and Loss,

(b) Financial liablity:

A financial liability is de-recognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or loss.

impalrment of financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss ('ECL') model for measurement and recognition of impairment loss for
financial assets.

ECL Is the weighted-average of difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at the original effective interest rate, with the respective risks of default occurring as the
weights. When estimating the cash flows, the Company is required to consider:

- All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms,

Trade receivables:

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an
amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

Other financial assets:

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased significantly since initial
recognition. If the credit risk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal to
12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To make
that assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default
oceurring on the financial asset as at the date of initial recognition and considers reasonable and supportable information, that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit risk on a
financial asset has not increased significantly since Initial recognition if the financial asset is determined to have low credit risk at the balance sheet

date.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

(This space has been intentionally left blank)
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2
2.03

2.04

Significant accounting policles (cont'd)

Fair Value

The Company measures its financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderiy transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are categorized within the fair value
hierarchy that categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy
gives the highest priority to quoted prices in active markets for identical asssts or liabilities (Level | inputs) and the lowest priority to unobservable
- Level 1 (unadjusted) - Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or liabilities
that the Company has access to at the measurement date. The Company considers markets as active only if there are sufficient trading activities with
regards to the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes available on the
balance sheet date.

- Level 2 - Those where the inputs that are used for valuation and are significant, are derived from directly or Indirectly observable market data
available over the entire period of the instrument's life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices
for identical instruments in inactive markets and observable inputs other than quoted prices such as interest rates and yield curves, implied volatilities,
and credit spreads. In addition, adjustments may be required for the condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which are significant to the entire measurement,
the Company will classify the instruments as Level 3.

- Level 3 - Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Income Taxes
Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of current tax and deferred tax.

Current tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs from 'profit before tax' as reported in
the Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible under the Income Tax Act, 1961. Current tax is measured using tax rates that have been enacted by the end of reporting period for the
amounts expected to be recovered from or paid to the taxation authorities.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes

Deferred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities In the financial statements and the
corresponding tax bases used in the computation of taxable profit under Income tax Act, 1961.

Deferred tax liabllities are generally recognized for all taxable temporary differences. However, in case of temporary differences that arise from initial
recognition of assets or liabilities in a transaction (other than business combination) that affect neither the taxable profit nor the accounting profit,
deferred tax liabilities are not recognized. Also, for temporary differences if any that may arise from initial recognition of goodwill, deferred tax liabilities
are not recognized.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent it is probable that taxable profits will be available
against which those deductible temporary difference can be utilized. In case of temporary differences that arise from initial recognition of assets or
liabilities in a transaction (other than business combination) that affect neither the taxable profit nor the accounting profit, deferred tax assets are not
recognized. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficlent taxable profits will be available to allow the benefits of part or all of such deferred tax assets to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the balance sheet date and are
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled,

The Company has not recognised a deferred tax liability for all taxable temporary differences associated with investments in subsidiaries and
associates, and interests in Joint arrangements, except to the extent that both of the following conditions are satisfied:

- the parent, investor, joint venture or joint operator is able to control the timing of the reversal of the temporary difference; and

- it is probable that the temporary difference wili not reverse in the foreseeable future.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to items that are
recognized in Other Comprehensive Income, in which case, the current and deferred tax income/expense are recognized in Other Comprehensive
Income. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts
and where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax assets and
deferred tax liabilities, the same are offset if the Company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on the, Company.
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2.05

Slignlficant accounting policies {cont'd)

Provisl: and conti g

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists and it |s probable that an
outflow of resources embodying economic benefits will be required 'to setlle such obligation and the amount of such obligation can be reliably
estimated. If the effect of time value of money Is material, provisions are discounted using a current pre-tax rate that refiects, when appropriate, the
risks specific ta the liabllity, When discounting is used, the increase In the provision due to the passage of time is recognized as a finance cost, A
disclosure for a contingent liability is made when there Is a possible obligation or & present obligation that may, but probably will not require an outflow
of resources embodying economic benefits or the amaount of such obligation cannot be measured reliably. When there Is a possible obligation or a
present obligation In respect of which likellhood of outflow of resources embodying econamic benefits |s remote, no provision or disclosure is made.

Cash and Cash Equivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits with banks
where the original maturity is three months or less and other short term highly liquid investments.

Employee Benefits

Short-term employee benefits

All employee benefits payable wholly within twelve monihs of rendering the service are classified as short-term employee benefits and they are
recognized in the period In which the employee renders the related service. The Company recognizes the undiscounted amount of short-term
employee benefits expected to be paid in exchange for services rendered as a liability (accrued expense) after deducting any amount already paid.

Post-employment benefits
(1) Defined contribution plans
Defined contribution plans are employee state insurance scheme and Govemment administered pension fund scheme for all applicable employees.

Recognition and measurement of defined contribution plans:

The Company recognizes contribution payable to a defined contribution plan as an expense In the Statement of Profit and Loss when the employees
render services to the Company during the reporting period, If the contributions payable for sarvices received from employees before the reporting date
exceeds the contributions already paid, the deficit payable s recognized as a iabllity after deducting the contribution already paid. If the contribution
already paid exceeds the contribution due for services received before the reporting date, the excess Is recognized as an asset to the extent that the
prepayment will lead to, for example, a reduction in future payments or a cash refund.

(li} Defined benefits plans

Gratuity scheme:

Gratuity is a post employment benefit and is a defined benefit plan. The cost of providing defined benefits is determined using the Projected Unit Credit
method with actuarial valuations being carried out at each reporling date. The defined benefit obligations recognized in the Balance Sheet represent
the present value of the defined benefit obligations as reduced by the falr value of plan assets, if any. Any defined benefit asset (negative defined
benefit obligations resulting from this calculation) |s recognized representing the present value of avallable refunds and reductions In future
contributions to the plan,

Recognition and measurement of defined benefit plans

All expenses represented by current service cost, past service cost, if any, and net interest on the defined benefit liability / (asset) are recognized in the
Statement of Prafit and Loss, Remeasurements of the net defined benefit liability / (asset) comprising actuarial gains and losses and the retum on the
plan assets (excluding amounts included in net interest on the net defined benefit liability/asset), are recognized in Other Comprehensive Income.
Such remeasurements are not reclassified to the Statement of Profit and Loss in the subsequent perlods,

() Other long-term employee benefits:
Entitlements to compensated absences are recognized as and when they accrue to employees and they are considered to be a financial liability, since
the accumulated leaves can be encashed at the end of every year.
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Slgnificant accounting policles (cont'd)
Lease accounting

The Company's lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract is or contains a
lease, at inception of a contract. A contract is, or contains, a lease If it conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:
(i) the contract involves the use of an identified asset;

(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease; and

(ill) the Company has the right to direct the use of the asset.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset (ROU")and a lease liability on the balance sheet. The right-of-use asset is
measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any
costs to dismantle and remove the asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any incentives received).

Subsequent measurement
The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the eariier of the end of the useful life
of the right-of-use asset or the end of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted
using the interest rate implicit in the iease if that rate is readily available or the Company's incremental borrowing rate. Lease payments included in the
measurement of the lease llability are made up of fixed payments (including in substance fixed payments) and variable payments based on an index or
rate. Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. it is re-measured to reflect any
reassessment or madification, or if there are changes in the in-substance fixed payments. When the lease liability is re-measured, the corresponding
adjustment is reflected in the right-of-use asset.

Presentation

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.
The Cecmpany has elected to account for short-term leases and leases of low-value assets using the practical expedients. Instead of recognising a right-
of-use asset and lease liability, the payments in relation to these are recognised as an expense in the Statement of Profit and Loss on a straight-line
basis over the lease term.

Inventorles

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises of all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and condition. Net realisable value is the estimated selling price in the ordinary
course of business less any applicable selling expenses. Provision for obsolescence and slow moving inventory is made based on management's best
estimates of net realisable value of such inventories

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM) of the
Company. The CODM is responsible for allocating resources and assessing performance of the operating segments of the Company. The Company
operates in two segments (primary segment) of investing and trading. The entire revenues are billable within India and there is only one geographical
sagment (secondary segment).

Events after reporting date
Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact of such
events is adjusted within the financial statements. Otherwise, events after the balance sheet date of material size or nature are only disclosed.
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Significant accounting policles (cont'd)

Property, plant & equipment

Measurement at recognition

An item of property, plant and equipment that qualifies as an asset is measured on initial recognition at cost. Following initial recognition, items of
property, plant and equipment are carried at its cost less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment comprises of its purchase price Including import duties and other non-refundable purchase taxes
or levies, directly attributable cost of bringing the asset to its working condition for its intended use and the initial estimate of decommissioning,
restoration and similar liabllities, if any. Any trade discounts and rebates are deducted in arriving at the purchase price. Cost Includes cost of replacing
a part of a plant and equipment if the recognitlon criteria are met. Items such as spare parts, stand-by equipment and servicing equipment that meet
the definition of property, plant and equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and maintenance
are recognized in the Statement of Profit and Loss as and when incurred

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Depreciation

Depreciation on each part of an item of property, plant and equipment is provided using the written down value method based on the usefu! life of the
asset as prescribed in Schedule |l to the Act. Depreciation is calculated on a pro-rata basis from the date of installation till date the assets are sold or
disposed. Leasehold improvements are amortised over the underlying lease term on a straight line basis.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future economic benefits are expected from
its use or disposal. The gain or loss arising from the de-recognition of an item of property, plant and equipment is measured as the difference between
the net disposal proceeds and the carrying amount of the item and s recognized in the Statement of Profit and Loss when the item is derecognized.

Impairment of non-financlal assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the oarrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects cumrent
market assessments of the time value of money and the risks specific to the asset. In detemining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

For assets excluding goodwill, an assessment Is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset's or CGU'’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable
‘amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreclation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated as a revaluation increase.

Earnings per equity share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all periods presented
is adjusted for events that have changed the number of outstanding equity shares, without a corresponding change in the resources. For the purpose
of calculating diluted eamings per share, net profit for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period is adjusted for the effects of all dilutive potential equity shares. As on the balance sheet date, the Company has no
dllutive potential equity shares.

Borrowing costs

Bormowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalized as part of the costs of asset. All other borrowing costs are expensed in the period in which they oceur.
Borrowing costs conslsts of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs

(This space has been intentionally left blank)



10TA Mtech Limited

Summary of significant accounting policles and other explanatory information for the year ended 31 March 2021
(All amount in ¥ lakhs, unless otherwise stated)

As at As at
31 March 2021 31 March 2020

3 Investments
Non-current
(Carried at cost)

Investments in Limited Llabllity Partnership (LLP)

- lota Mtech Power LLP 4,679.00 4,679.00
- Sidhidata Power LLP 112.59 112.59
4,791.59 4,791.59

4 Deferred tax assets, net
Provision for employee benefits 1.59 1.29
Deferred tax assets, net 1.59 1.29

Movement in deferred tax assets for vear ended 31 March 2020:
As at Statement of Other As at

Particulars 01Aprii2019  ProfitorLoss COMPrehensiv o rch 2020

e Income
Deferred tax assets for deductible temporary differences on:
Provision for employee benefits 1.88 (0.66) 0.07 1.29
Deferred tax assets, net 1.88 (0.66) 0.07 1.29
Movement in deferred tax assets for vear ended 31 March 2021:

Other
As at Statement of As at

Particulars 01Apri| 2020  ProfitorLoss COMPrehensiv g,y reh 2021

e Income
Deferred tax assets for deductlble temporary differences on:
Provision for employee benefits 1.29 0.36 (0.06) 1.59
Deferred tax assets, net 1.29 0.36 (0.06) 1.59

As at As at

31 March 2021 31 March 2020
5 Trade receivables

Unsecured, considered good 119.11 107.06
119.11 107.06
6 Cash and cash equivalents

Balances with banks

- Current accounts 27.10 3.10
- Deposits with original maturity upto 3 months 400.03
Cash on hand 0.09 0.04

427.22 3.14



I0TA Mtech Limited
Summary of significant accounting policles and other explanatory Informatlon for the year ended 31 March 2021

(All amount in T lakhs, unless otherwise stated)

As at
31 March 2021

7 Other bank balances

Demand draft in hand 51.00
51.00
8 Loans
(Unsecured, considered good)
Loans to related parties (refer note 25 ) 850.00
850.00
Note:

Loans to related party are repayable on demand and carries an interest rate of 9% p.a.

9 Other financial assets
(Unsecured, considered good)

Share of profit receivable from investment in LLP

- lota Mtech Power LLP 16,927.36
- Sidhidata Power LLP 703.07
17,630.43

10 Other current assets

Prepaid expenses 0.25
0.25

(This space has been intentionally left blank)

As at
31 March 2020

9,291.91
522.13

9,814.04

0.10
0.10



I0TA Mtech Limited

Summary of significant accounting policies and other explanatory Information for the year ended 31 March 2021

(All amount in % lakhs, unless otherwise stated)

11 Equity share capital

(a

(b

—

~—

(c)

(d

~

Authorized share capital
Equity shares of Z 10 each

Issued, subscribed and fully paid up
Equity shares of ¥ 10 each

Reconciliation of shares outstanding at the beginning and at the end of the year

Equity Shares

Balance at the beginning of the year
Add : Issued during the year
Balance at the end of the year

No additional shares were allotted as fully

As at
31 March 2021
Number Amount
50,000 5.00
50,000 5.00
50,000 5.00
5.00
Number Amount
50,000 5.00
50,000 5.00

the last five years. Further, none of the shares were bought back by the Company during the last five years

Details of shareholders holding more than 5% of the aggregate shares in the Company:

Name of the shareholders
Equity shares of 10 each
Kiran Viyapar Limited (Holding Company)

Terms/ rights attached to equity shares
Equity Shares

As at
31 March 2021
Number %
49,300 98.60%
49,300 98.60%

(This space has been intentionally left blank)

As at
31 March 2020
Amount
50,000 5.00
50,000 5.00
50,000 5.00
50,000 5.00
Number Amount
50,000 5.00
50,000 5.00

paid up by way of bonus shares or pursuant to contract without payment being received in cash during

As at
31 March 2020
Number %
49,300 98.60%
49,300 98.60%



10TA Mtech Limited
Summary of significant accounting policies and other explanatory Information for the year ended 31 March 2021
(All amount in  lakhs, unless otherwise stated)

As at As at
31 March 2021 31 March 2020

12 Other equity

13

14

(a

(b

)

~—

Retained earnings 17,670.64 17,467.00
Other comprehensive income 5,687.63 (3,356.47)
Deemed equity 498.56 498.56

23,856.83 14,608.08

Retalned earnings
Retained earnings are the profits that the Company has earned till date, less any transfer to general reserves, dividends and other
distributions made to the shareholders.

Other comprehensive Income

Other comprehensive income represents balance arising on account of gain/(loss) booked on share from partnership firms and re-
measurement of defined benefit plans.

Deemed equity
Deemed equity represents the equity component of the interest free loan received by the Company

Provisions
Non-current

Provision for employee benefits:
- Gratuity (refer note 20) 4.61 3.96

4.61 3.96
Current

Provision for employee benefits:

- Gratuity (refer note 20) 0.12 0.10
0.12 0.10

Borrowings

Current

From related party- unsecured (refer note 25) 95.00

95.00
Notes:
Terms:

(i) Loan from a related party is repayable on demand and carries an interest @ 9.00% p.a. (31 March 2020: 9.25% p.a.)
Reconciliation of liabilitles arlsing from financing activities:

The in the liabilities from activities can be classified as follows:

Particulars Year ended Year ended
31 March 2021 31 March 2020

Opening balance 95.00

Proceeds from loan taken 13.50 799.00

Repayment during the year (108.50) (704.00)

Closing balance 95.00



IOTA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amount in T lakhs, unless otherwise stated)

17 Revenue from operations

18

19

20

(a

~—

Sale of cotton bales

Note:

Year ended
31 March 2020

Year ended
31 March 2021

During the year, 100% of revenue is derived from one customer (Year ended 31 March 2020 - 100%).

Other income

Share of profit/(loss) from investment in LLPs
- IOTA Mtech Power LLP
- Siddhidata Power LLP
Interest income:
- On financial assets carried at amortised costs
- On bank deposits
Gain on sale of investments carried at fair value through profit or loss

Purchase of stock-in-trade

Purchase of cotton bales

Employee benefits expenses

Salaries and wages
Contribution to other funds [refer note (a) below]
Staff welfare expenses

Defined benefits plans - Gratuity (unfunded)

402.76 101.96
402.76 101.96
172.25 322.55
61.79 (13.33)
9.88
0.03
0.78
243.95 310.00
399.14 100.55
399.14 100.55
24.49 22.89
1.44 0.88
0.48 0.20
26.41 23,97

Gratuity plan is a defined benefit plan that provides for lump sum gratuity payment to employees made at the time of their exit by the way of
retirement (on superannuation or otherwise), death or disability. The benefits are defined on the basis of their final salary and period of service
and such benefits paid under the plan is not subject to the ceiling limit specified in the Payment of Gratuity Act, 1972. Liability as on the
Balance Sheet date is provided based on actuarial valuation done by a certified actuary using projected unit credit method.

Aforesaid defined benefit plans typically expose the Company to actuarial risks such as pay as you go risk, salary risk, investment risk and

longevity risk.

Pay as you go risk

Salary risk

Investment risk

Longevity risk

For unfunded schemes, financial planning could be
difficult as the benefits payable will directly affect the
revenue and this could be widely fluctuating from year to
year. Moreover there may be an opportunity cost of
better investment returns affecting adversely the cost of
the scheme.

The present value of the defined benefit liability is

calculated by reference to the future salaries of plan
participants. As such, an increase in salary of the plan

participants will increase the plan's liability.
The present value of the defined benefit liability is

calculated using a discount rate which is determined by
reference to market yields at the end of the reporting

on bonds.
The present value of defined benefit liability is

calculated by reference to the best estimate of the
mortality plan of the participants both during and after
their employment. An increase in the life expectancy of
the plan participants will increase the plan's liability.

The following tables summarise the components of defined benefit expense recognised in the statement of profit or loss/OCI and amounts

recognised in the Balance Sheet for the respective plans:



IOTA Mtech Limited
Summary of significant accounting policles and other explanatory Informatlon for the year ended 31 March 2021

(All amount in ¥ lakhs, unless otherwise stated)
As at

As at

31 March 2021 31 March 2020

15 Other flnanclal llabilitles

Current
Llabliities for expenses 1.93
Dues to employees 3.55
6.48
18 Other current llabliities
Statutory dues 0.01
0.01

(This space has been intentionally left blank)

\O

2.40
1.08

3.48

0.59
0.59



IOTA Mtech Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amount in ¥ lakhs, unless otherwise stated)

20 Employee benefits expenses (cont'd)
(a) Deflned benefits plans - Gratuity (unfunded) (cont'd)

(i) Change in projected benefit obligation
Projected benefit obligation at the beginning of the year
Current service cost
Interest cost
Actuarial (gain)/loss arising from assumption changes
Actuarial loss arising from experience adjustments

Projected benefit obligation at the end of the year

(i) Bifurcation of projected benefit obligation
Current
Non-current

(ill) Components of net cost charged to the Statement of Profit and Loss

Employee benefits expense:
- Current service costs

Finance costs
- Interest costs

Net impact on profit before tax

(iv) Components of net cost charged taken to Other comprehensive income

Actuarial (gain)/loss arising from assumption changes
Actuarial (gain)/loss arising from experience adjustments

(v

~—

Key actuarial assumptions
Discount rate

Salary growth rate
Retirement age

Mortality rate:
Less than 30 years
31-44 years

45 years and above

Year ended
31 March 2021

4.06
0.68
0.22
0.10

(0.33)

4.73

As at
31 March 2021

0.12
4.61

4.73

Year ended
31 March 2021

0.68

0.22
0.90

0.10
(0.33)

(0.23)

4.52%
8.00%
58 years

As at
31 March 2020

31 March 2021

2%
2%
2%

Year ended
31 March 2020

2.89
0.68
0.20
0.18
0.11

4.06

As at
31 March 2020

0.10
3.96

4.06

Year ended
31 March 2020

0.68

0.20
0.88

0.18
0.1

0.29

5.48%
8.00%
58 years

2%
2%
2%



IOTA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in T lakhs, unless otherwise stated)

20 Employee benefits expenses (cont'd)

(a) Defined benefits plans - Gratuity (unfunded) (cont'd)

(vi) Sensitivity analysis

A quantitative sensitivity analysis for significant assumption is as shown below:

Year ended Year ended
Particulars 31 March 2021 31 March 2020
DBO with discount rate + 1% 4.63 3.93
DBO with discount rate - 1% 4.85 4.19
DBO with + 1% salary escalation 4.84 4.18
DBO with - 1% salary escalation 4.63 3.93
DBO with + 50% withdrawal rate 4,73 4.05
DBO with - 50% withdrawal rate 4,74 4.06
DBO with + 10% mortality rate 4.73 4.06
DBO with - 10% mortality rate 4.73 4.06

Methods and assumptions used in preparing sensitivity analysis and their limitations:
The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that

the change in a ould occur in no f the assumptions may be correlated. Furthermore, in ng
the above sens , the present fth on has been calculated using the projected unit credit at
the end of the iod, which is me d in calculating the defined benefit obligation liability recognised in the

Balance Sheet.

(vii} Maturity analysis of the benefit payments:

21

22

(a

~—

Weighted average duration of the gratuity plan is 2.10 years (31 March 2020 - 3.04 years). Expected benefits payments for each such plans
over the years is given in the table below:

Particulars As at As at
31 March 2021 31 March 2020

Year 1 0.13 0.11

2to 5 years 5.14 4.74

6 to 10 years
More than 10 years

Year ended Year ended
31 March 2021 31 March 2020

Finance costs

Interest on unsecured loans 2.35 0.92
2,35 0.92

Other expenses
Rates and taxes 0.08 0.07
Corporate social reponsibility expenses [refer note (a) below] 9.00 7.51
Legal and professional 2.00 2.70
Brokerage and commission 0.13 0.04
Travelling and conveyance 2,77 3.33
Auditor's remuneration (refer note (b) below) 1.36 1.73
Miscellaneous expenses 0.19 0.17
15.53 15.55

Disclosure in respect of Corporate Social Responsibllity under section 135 of the Act and Rules thereon:
Gross amount required to be spent by the Company during.the year 8.60 26.79
Amount spent during the year on:

(i) Construction/ acquisition of an asset
(i) On purpose other than (j) above 9.00 7.51



IOTA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in ¥ lakhs, uniess otherwise stated)

(b) Auditor's remuneration

23
@

{b)

Statutory audit
Tax audit
Others

Tax expense
Income tax in the Statement of profit and loss

Current tax
Deferred tax

Reconciliation of income tax expense and the accounting profit for the year:

Profit before tax
Enacted tax rates (%)

Income tax expense calculated at corporate tax rate
Effect of Income exempted from tax

Effect of losses not taxed

Other adjustments

Total income tax expense as per the statement of profit and loss

(c ) Current tax assets

24

Opening balance
Add: Taxes deducted at source

Closing balance
Earnings per equity share (EPS)

Net profit attributable to equity shareholders
Weighted average number of equity shares outstanding during the year
Face value per share (in )
Earnings per share (in ¥):
- Basic earnings per equity share
- Diluted earnings per equity share

(This space has been intentionally left blank)

Year ended
31 March 2021

1.36

(0.36)
(0.36)

203.28
2517%

51.16
(58.90)

7.37

0.01

(0.36)

0.86
0.86

203.64
50,000
10.00

407.28
407.28

Year ended
31 March 2020

1.36
0.30
0.07

1.73

0.66
0.66

270.97
25.17%

68.20
(77.83)

10.29
0.66

270.31
50,000
10.00

540.62
540.62



IOTA Mtech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amount In  lakhs, unless otherwise stated)

25

(a)

(b)

(c)

Related party disclosures

Information on related party transactions as required by Ind AS - 24 - Related Party Disclosures for the year ended 31 March 2021

List of related parties
Relationshio
Holding Company

Entity under common control

Enterprises over which Holding Company exercises control /

significant influence

Enterprises over which key management personnel and
relatives of such personnel exercise significant influence

Transactions with reiated parties

Particulars

Loans taken
Placid Limited

Loans taken repaid
Placid Limited

Interest expense
Placid Limited

Loans Given
Placid Limited

Loans Given repaid
Placid Limited

Interest Income
Placid Limited

Share of profit/(loss) from LLP

I0TA Mtech Power LLP
Sidhidata Power LLP

Capital/income distribution from LLP

IOTA Mtech Power LLP
Sidhidata Power LLP

Relmbursement of expenses
Maharaja Shree Umaid Mills Limited

Rent and electricity expenses
M B Commercial Co. Limited

Sale of goods
Maharaja Shree Umaid Mills Limited

Balances of related parties
Particulars

Loan taken
Placid Limited

Loan given

Placid Limited
Investments in LLP
IOTA Mtech Power LLP
Sidhidata Power LLP
Other receivables

IOTA Mtech Power LLP
Sidhidata Power LLP

Name the entity
Kiran Vyapar Limited

IOTA Mtech Power LLP
Placid Limited
Maharaja Shree Umaid Mills Limited

M B Commercial Co. Limited
Sidhidata Power LLP

Year ended
31 March 2021

Year ended
31 March 2020

13.50 799.00
108.50 704.00
2.35 0.92
1,430.00
580.00
9.88
8,962.95 (4,392.87)
3156.03 (183.50)
1,327.50 855.00
134.10
0.07 0.02
0.09
402.76 101.96
As at As at

31 March 2021

31 March 2020

95.00

850.00
4,679.00 4,679.00
112.59 112.59
16,927.36 9,291.91
703.07 522.13



I0TA Mtech Limited
Summary of significant accounting policies and other explanatory Informatlon for the year ended 31 March 2021
(All amount in  lakhs, unless otherwise stated)

27

(@)

ii)

(b)

(c)

Flnancial risk management

Company's business actlvities are exposed to a variety of financial risks like credit risk, market risks and liquidity risk. Company's senior management
is responsible for establishing and monitoring the risk management framework within its overall risk management objectives and strategies approved
by the Board of Directors. Such risk management strategies and objectives are established to identify and analyse potential risks faced by the
Company, set and monitor appropriate risk limits and controls, perlodically review the changes in market conditions and assess risk management
performance. Any change in Company's risk management objectives and policies need approval of it's Board of Directors.

Credit risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk arises
primarily from financial assets such as other balances with banks, loans and other receivables.

Other financial instruments

Credit risks from other financial instruments includes mainly cash and cash equivalents. Such risks is managed by the treasury department of the
Company with accordance with Company's overall investment policy approved by its Board of Directors. Investments of surplus funds are made in
short term debt/liquid mutual funds of rated fund houses having the highest credit rating and in short term time deposits of reputed banks with a very
strong financial position. Investment limits are set for each mutual fund and bank deposits. Risk concentration is minimized by investing in a wide
range of mutual funds/bank deposits. These investments are reviewed by the Board of Directors on a regular basis.

Price risk

Price risk is the risk that the fair value or future cash flows will fluctuate due to change in market prices. The Company is exposed to price risk arising
from its short term investments in debt or liquid mutual funds. Company's treasury department manages such risk in accordance with its overall risk
management policy approved by the Group. The Company mitigates the risk by investing in a large number of rated funds. Investment limit in each
fund is specified. All purchase or sale of mutual funds are reviewed by the Board of Directors on a regular basis. Company assesses that as returns
from short term debt or liquid mutual funds are steady and depends on interest rates or market yield, there is very remote chance of any significant
fluctuation in their fair values which can materially impact Company's future cash flows.

Llquldity risk:

Liquidity risk is the risk that the Company may not be able to meet Its contractual obligations associated with its financial liabilities. The treasury
department of the Company manages its liquidity risk by preparing and continuously monitoring business plans or rolling cash flow forecasts which
ensures that the funds required for carrying on its business operations and meeting its financial liabilities are available in a timely manner and at an
optimal cost The Company plans to meet the contractual obligations from its internal accruals and also malntains sufficient fund based and non-fund
based credit limits with banks. Additionally, surplus funds generated from operations are parked in short term debt or liquid mutual funds and bank
deposits which can be readily liquidated when required.

The following table shows the remaining contractual maturities of financial liabilities at the reporting date. The amounts reported are on gross and
undiscounted basis and includes contractual interest payments.

Contractual maturity of financial liabllitles Upto 1 year 1yearto 3 year to Total
3 year 5 year
As at 31 March 2021
Other financial liabilities 5.48 5.48
As at 31 March 2020
Borrowings 95.00 95.00
Other financial liabilities 3.48 3.48

Capital management

For the purpose of Company's capital management, capital includes issued equity share capital, preference share capital, retained earnings and short-
term borrowings less cash and cash equivalents. The primary objective of capital management is to maintain an efficient capital structure to reduce
the cost of capital, support corporate expansion strategies and to maximise shareholder's value. Company has fund based credit facilities with banks
from which it borrows during peak seasons to meet its working capital requirements. Further, the Company borrows funds from its group Companies at
market rates, as and when required for managing its working capital requirements.

table summarizes the structure of the

Particulars As at As at

31 March 2021 31 March 2020
Borrowings (A) 95.00
Less: Cash and cash equivalents 427 22 3.14
Net borrowings (427.22) 91.86
Total equity (B) 23,861.83 14,614.09
Total capital (equity + net borrowings) 23,434.61 14,705.95

Debt equity ratio (A)/(B) 0.01
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Summary of significant accounting policies and other explanatory Informatlon for the year ended 31 March 2021
(All amount in  lakhs, unless otherwise stated)

26 Falr value measurement

(a) Cateaorv wise classification of flnancial Instruments:

Particulars Hierarch As at As at
v 31 March 2021 31 March 2020
A. Flnanclal assets:
(I} Carrled at amortised cost
Investments 4,791.59 4,791.59
Cash and cash equivalents 427.22 3.14
Other bank balance 51.00
Loans 850.00
Trade receivables 119,11 107.06
Other financial assets 17,630.43 9,814.04
Total financial assets 23,869.35 14,715.83
B. Financial liabilities
() Measured at amortised cost
Borrowings 95.00
. Other financial liabilities 5.48 3.48
Total flnancial liabilitles 5.48 98.48
(b) Falr value hierarchy
lue of fin that would be received to sell an asset or paid to transfer a liability in
market te. Methods and assumptions used to estimate the fair values are
in all the Jin note (a) above has been classified into three ¢ s depending
puts used in the valuat The hierarchy gives the highest priority to quoted prices in active markets for | assets and
and lowest priority to u ntity specific inputs.

The categories used are as follows:
- Level 1: quoted prices (unadjusted) in active markets for financial instruments.

- Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data rely as little as possible on entity specific estimates.

- Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

There are no financial assets or liabilities which are measured at fair value.

(c

~—

Falr value of assets and liabllities measured at cost/amortised cost

The carrying amount of financial assets and financial liabilities measured at amortised cost are a reasonable approximation of their fair values
since the Company does not anticipate that the carrying amount would be significantly different from the values that would be eventually
received or settied. Management assessed that fair values of cash and cash equivalents, trade receivables, other financial assets and other
financial liabilities approximate their carrying amounts due to the short term maturities of these instruments. For long-term borrowings at
fixedffloating rates, management evaluates that their fair value will not be significantly different from the carrying amount.

(This space has been intentionally left blank.)
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I0TA Mtech Limited
Summary of signlificant accounting policies and other explanatory Information for the year ended 31 March 2021
(All amount in T lakhs, unless otherwise stated)
29 Dividends Year ended Year ended
31 March 2021 31 March 2020

Dividend on equity shares pald during the year

Final dividend for the FY 2020-21 :-Nil (Previous year for FY 2019-20- ¥ 1,300) per equity share ] 675.00
Dividend distribution tax on final dividend 138.75
813.75

30 Impact of COVID-19 pandemic:
Consequent to the outbreak of the COVID-19 pandemic, the Indian Government announced a lockdown in March 2020. Subsequently, the national
lockdown was lifted by the Government, but regional lockdowns continue to be implemented in areas with a significant number of COVID-19 cases. The

impact of COVID-19, including changes in customer behavior and ic fears, as well as restriction of business and individual activities led to
significant volatility in global and Indian financial markets and a signifi rease in global and local economic activities. The extent to which COVID-19
pandemic, including the current wave" that has signlificantly increased the number of cases in India, will continue to impact the s
performance and will depend on as well as future developments which are highly uncertain, including, among other things, any new n
concerning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate Its impact whether government-mandated or elected by
us.
The Company believes that it has considered all the possible impact of the known events arising out of COVID-19 pandemic in the preparation of financial
H , the imp ature and duration. The Company will continue to monitor
le to future i remains sufficient and would continue to be the focus area
pa ordingly, i he immediate future.

31 The financial statements are approved for issue by the Board of Directors in its meeting held on 10 June 2021

As per our report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants I0TA Mtech Limited
No. 001 13
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